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1. Introduction

This presentation considers the Model Investment Portfolios used by Clearwater Wealth
Management LLP to capture the returns available from the main asset classes.

A detailed discussion around client objectives and a comprehensive risk profiling process will
determine which portfolio or combination of portfolios is most likely to be suitable for any given
client.

We hope the presentation provokes interest and a desire to learn more about Clearwater’s
approach to Wealth Management.

A separate document is available which examines in the detail the principles behind Clearwater
Wealth Management’s approach to managing our clients’ investments.



2. Investment Philosophy

Principles and Beliefs

Our belief in the following factors is the foundation of our investment philosophy:

 Markets Work. Security Prices reflect available information.

 Diversification Is Key. Diversification reduces uncertainty. Concentrated
investments add risk with no additional expected return.

 Risk and Return Are Related. Exposure to meaningful risk factors determines
expected return.

 Portfolio Structure Explains Performance. Asset allocation along size, value
and market exposure dimensions primarily determines the results of a broadly
diversified portfolio.



 
 
 
 
 
 

Understanding Asset Classes 
 



3. Understanding Asset Classes

The 4 main asset classes available to investors are as follows:

Equities (Growth)
Bonds (Defensive)
Cash (Defensive)
Property (Growth/Defensive)

The purpose of having all four asset classes represented in a portfolio is to take advantage of the
different strengths of each class. Over any particular cycle these asset classes display different
characteristics and in general it is advisable to hold asset classes that have a low degree of
correlation.

A portfolio that only contains one or two asset classes is not properly diversified.
Within each of these major asset classes are sub categories. For example, under the broad
heading of equities also sit Large Cap shares, Small Cap and Value. The same is true with Bonds
which can be Long, Medium or Short-Dated.

The following charts show how a number of asset classes and their sub-categories (represented
by various indices) have performed over the past 27 years or so.
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Growth of Wealth

Please see Standardized Performance Data and Disclosures (available at the end of this presentation) for information on performance, investment objectives, risks, fees and expenses of
Dimensional funds. Performance data represents past performance. Past performance is no guarantee of future results and current performance may be higher or lower than the
performance shown. Please read the prospectus carefully before investing, available by calling Dimensional +44(0)20 3033 3300 or at http://eu.dimensional.com/. Graph represents a
hypothetical investment of $1. Performance includes reinvestment of dividends and capital gains.

The S&P data are provided by Standard & Poor's Index Services Group. MSCI data copyright MSCI 2013, all rights reserved. Data provided by Bloomberg. FTSE data published with the permission of FTSE. Dimensional Index data compiled by Dimensional.



4. Asset Class Returns

This chart shows the annual returns delivered by each of the major asset classes and their sub-
categories over the 27 years from December 1989 to the end of May 2017.

Also shown is the Annualised Standard Deviation which can be interpreted as volatility or ‘Risk’.
The higher the Standard Deviation the higher the range of returns experienced (above and below
the average) over the period in question.

Growth of Wealth assumes that a notional £1.00 was invested at the start of the data period.



One-Month Libor in GBP 4.68 243.59 3.44 3.65 4.74 3.65 GBP

Bloomberg Barclays UK
Government Inflation Linked
5-15 Year Bond Index (GBP)

7.16 547.63 6.48 5.31 7.29 5.31 GBP

MSCI World ex UK Index (gross
div.)

8.38 778.52 8.79 15.56 9.49 15.56 GBP

MSCI World ex UK Value Index
(gross div.)

8.74 859.46 9.59 15.65 9.85 15.65 GBP

Dimensional UK Marketwide
Value Index (GBP)

8.15 729.73 8.30 19.46 9.99 19.46 GBP

FTSE All-Share Index 8.62 832.25 9.32 14.34 9.59 14.34 GBP

Dimensional Global Small Index
(GBP)

9.75 1131.90 12.32 16.49 10.94 16.49 GBP

MSCI Emerging Markets Index
(gross div.)

9.36 1019.01 11.19 21.25 11.39 21.25 GBP

S&P Global REIT Index (gross
div.)

10.40 1347.66 14.48 17.60 11.83 17.60 GBP

Dimensional UK Small Cap
Index (GBP)

10.85 1515.29 16.15 17.50 12.25 17.50 GBP

*Annualized number is presented as an approximation by multiplying the monthly or
quarterly number by the square root of the number of periods in a year. Please note that
the number computed from annual data may differ materially from this estimate.

Annual: 06/1990 - 05/2017; Default Currency: GBP

Performance

Annualized Return
(%) Total Return (%) Growth of Wealth

Annualized Standard
Deviation* (%) Average Return (%)

Standard Deviation
(%) Currency

Please see Standardized Performance Data and Disclosures (available at the end of this presentation) for information on performance, investment objectives, risks, fees and expenses of
Dimensional funds. Performance data represents past performance. Past performance is no guarantee of future results and current performance may be higher or lower than the

performance shown. Please read the prospectus carefully before investing, available by calling Dimensional +44(0)20 3033 3300 or at http://eu.dimensional.com/.

The S&P data are provided by Standard & Poor's Index Services Group. MSCI data copyright MSCI 2013, all rights reserved. Data provided by Bloomberg. FTSE data published with the permission of FTSE. LIBOR data provided by the British Bankers' Association.

Dimensional Index data compiled by Dimensional.



5. The Randomness of Returns

The following chart shows very clearly that each of the various asset classes has had its ‘day in
the sun’ over the past few years. It is also clear that there is no pattern whatsoever in the chart
and that the distribution of results is indeed random.

The problem for investors is being able to tell in advance which asset class will be the star
performer in the years ahead. In fact, we believe it is impossible to make this kind of forecast and
the chart below rather bears this out.

This further underlines the wisdom of constructing diversified portfolios.



Randomness of Returns

Annual: 06/2001 - 05/2017; Default Currency: GBP

05/2002 05/2003 05/2004 05/2005 05/2006 05/2007 05/2008 05/2009 05/2010 05/2011 05/2012 05/2013 05/2014 05/2015 05/2016 05/2017

Highest Return 18.37 12.63 32.16 32.16 36.90 30.90 21.95 3.27 56.47 30.20 15.04 41.12 15.17 17.66 14.21 43.75

6.28 -1.80 26.31 31.11 29.22 30.84 11.60 -17.56 40.59 20.99 4.26 34.29 11.15 17.52 2.74 40.37

4.13 -11.69 25.53 22.08 24.08 30.30 -2.83 -18.08 36.54 20.36 -4.13 34.26 8.86 14.81 2.25 33.56

1.46 -14.02 23.23 19.91 23.35 25.98 -7.12 -19.14 31.95 19.08 -6.93 33.54 8.45 13.48 1.73 32.11

-3.78 -14.92 15.55 19.76 21.30 21.67 -9.46 -19.28 29.73 18.26 -8.00 30.59 8.34 12.35 1.42 31.33

-4.89 -16.41 12.83 16.70 16.94 21.00 -9.50 -23.66 27.59 14.08 -8.36 30.11 6.53 10.03 -3.01 24.52

-9.58 -17.59 12.55 16.54 15.38 17.94 -17.01 -24.80 27.16 13.10 -9.59 23.53 -0.01 7.47 -6.31 23.24

-15.44 -19.29 10.61 12.52 14.80 17.44 -18.42 -30.64 22.94 11.12 -14.67 16.14 -2.24 5.23 -12.76 15.03

Lowest Return -15.46 -20.20 0.65 8.78 4.67 0.83 -30.76 -35.20 10.63 10.38 -17.35 4.52 -5.18 1.05 -19.52 11.99

FTSE All-Share Index -9.58 -17.59 15.55 16.54 21.30 21.67 -7.12 -23.66 22.94 20.36 -8.00 30.11 8.86 7.47 -6.31 24.52
Bloomberg Barclays UK

Government Inflation Linked
5-15 Year Bond Index (GBP)

6.28 12.63 0.65 8.78 4.67 0.83 11.60 3.27 10.63 10.38 15.04 4.52 -2.24 5.23 1.42 11.99

Dimensional Global Small
Index (GBP)

1.46 -11.69 26.31 19.76 23.35 17.44 -9.50 -17.56 40.59 19.08 -9.59 33.54 11.15 14.81 1.73 33.56

Dimensional UK Marketwide
Value Index (GBP)

-3.78 -14.02 23.23 19.91 24.08 25.98 -30.76 -30.64 29.73 18.26 -17.35 34.26 6.53 1.05 -19.52 40.37

Dimensional UK Small Cap
Index (GBP)

-4.89 -14.92 32.16 22.08 29.22 30.84 -18.42 -24.80 31.95 30.20 -8.36 41.12 15.17 12.35 -3.01 23.24

MSCI Emerging Markets
Index (gross div.)

4.13 -16.41 25.53 32.16 36.90 30.90 21.95 -19.28 36.54 14.08 -14.67 16.14 -5.18 10.03 -12.76 43.75

MSCI World ex UK Index
(gross div.)

-15.46 -19.29 10.61 12.52 14.80 17.94 -2.83 -19.14 27.59 13.10 -4.13 30.59 8.34 17.66 2.74 32.11

MSCI World ex UK Value
Index (gross div.)

-15.44 -20.20 12.83 16.70 16.94 21.00 -9.46 -18.08 27.16 11.12 -6.93 34.29 8.45 13.48 2.25 31.33

S&P Global REIT Index (gross
div.)

18.37 -1.80 12.55 31.11 15.38 30.30 -17.01 -35.20 56.47 20.99 4.26 23.53 -0.01 17.52 14.21 15.03

05/2002 05/2003 05/2004 05/2005 05/2006 05/2007 05/2008 05/2009 05/2010 05/2011 05/2012 05/2013 05/2014 05/2015 05/2016 05/2017

Please see Standardized Performance Data and Disclosures (available at the end of this presentation) for information on performance, investment objectives, risks, fees and expenses of
Dimensional funds. Performance data represents past performance. Past performance is no guarantee of future results and current performance may be higher or lower than the

performance shown. Please read the prospectus carefully before investing, available by calling Dimensional +44(0)20 3033 3300 or at http://eu.dimensional.com/.

The S&P data are provided by Standard & Poor's Index Services Group. MSCI data copyright MSCI 2013, all rights reserved. Data provided by Bloomberg. FTSE data published with the permission of FTSE. Dimensional Index data compiled by Dimensional.



6. The Correlation Matrix

The Correlation Matrix shows how well the performance of each of the asset classes illustrated are
correlated. A score of 1 would mean that the asset classes compared are perfectly correlated
whereas a score of – 1 would mean that the asset classes compared are exactly negatively
correlated.

The lower the score between two asset classes, the greater diversification advantage that is
gained by their respective inclusion in the portfolio.



FTSE All-Share Index 1.000

Bloomberg Barclays UK
Government Inflation Linked
5-15 Year Bond Index (GBP)

0.242 1.000

Dimensional Global Small
Index (GBP)

0.782 0.199 1.000

Dimensional UK Marketwide
Value Index (GBP)

0.901 0.199 0.751 1.000

Dimensional UK Small Cap
Index (GBP)

0.845 0.194 0.800 0.836 1.000

MSCI Emerging Markets
Index (gross div.)

0.668 0.190 0.759 0.599 0.619 1.000

MSCI World ex UK Index
(gross div.)

0.816 0.236 0.898 0.733 0.678 0.765 1.000

MSCI World ex UK Value
Index (gross div.)

0.815 0.215 0.893 0.779 0.689 0.745 0.973 1.000

S&P Global REIT Index
(gross div.)

0.527 0.330 0.660 0.553 0.497 0.561 0.647 0.685 1.000

Monthly: 07/1989 - 05/2017; Default Currency: GBP
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Please see Standardized Performance Data and Disclosures (available at the end of this presentation) for information on performance, investment objectives, risks, fees and expenses of
Dimensional funds. Performance data represents past performance. Past performance is no guarantee of future results and current performance may be higher or lower than the

performance shown. Please read the prospectus carefully before investing, available by calling Dimensional +44(0)20 3033 3300 or at http://eu.dimensional.com/.

The S&P data are provided by Standard & Poor's Index Services Group. MSCI data copyright MSCI 2013, all rights reserved. Data provided by Bloomberg. FTSE data published with the permission of FTSE. Dimensional Index data compiled by Dimensional.
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7. Explaining Model Portfolios

At Clearwater Wealth Management LLP we have outsourced the construction of our Model Portfolios to Evidence Based Investments Ltd
(EBIP). There are 21 Portfolios; a selection follows:

 EBIP 0
 EBIP 20
 EBIP 40
 EBIP 60
 EBIP 80
 EBIP 100

The EBIP 0 Portfolio contains no exposure to higher risk assets such as stocks and shares and in
this selection, each subsequent portfolio contains approximately 20% more growth assets than the
last; until we reach EBIP 100 which contains 100% UK and Overseas Shares and Property.

The characteristics of each of these Portfolios can clearly be seen in the following graphs and
charts. These are simulated returns from January 1956 to end of February 2016.

It is evident that the Portfolios containing greater concentrations of growth assets have performed
significantly better when stock markets have been rising but have also suffered more acutely when
markets have fallen. The shapes of these graphs are exactly what we would expect to see with
this type of asset allocation strategy.
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Growth of Wealth

Please see Standardized Performance Data and Disclosures (available at the end of this presentation) for information on performance, investment objectives, risks, fees and expenses of
Dimensional funds. Performance data represents past performance. Past performance is no guarantee of future results and current performance may be higher or lower than the
performance shown. Please read the prospectus carefully before investing, available by calling Dimensional +44(0)20 3033 3300 or at http://eu.dimensional.com/. Graph represents a
hypothetical investment of $1. Performance includes reinvestment of dividends and capital gains.



000 (exc 1%) 2012 7.49 8103.47 82.03 3.77 7.56 3.77 GBP

020 (exc 1%) 2012 9.00 19132.21 192.32 4.99 9.12 4.99 GBP

040 (exc 1%) 2012 10.35 40460.33 405.60 7.78 10.62 7.78 GBP

060 (exc 1%) 2012 11.52 77238.66 773.39 10.97 12.06 10.97 GBP

080 (exc 1%) 2012 12.52 133416.54 1335.17 14.31 13.43 14.31 GBP

100 (exc 1%) 2012 13.35 208193.66 2082.94 17.74 14.75 17.74 GBP

*Annualized number is presented as an approximation by multiplying the monthly or
quarterly number by the square root of the number of periods in a year. Please note that
the number computed from annual data may differ materially from this estimate.

Annual: 06/1956 - 05/2017; Default Currency: GBP

Performance

Annualized Return
(%) Total Return (%) Growth of Wealth

Annualized Standard
Deviation* (%) Average Return (%)

Standard Deviation
(%) Currency

Please see Standardized Performance Data and Disclosures (available at the end of this presentation) for information on performance, investment objectives, risks, fees and expenses of
Dimensional funds. Performance data represents past performance. Past performance is no guarantee of future results and current performance may be higher or lower than the
performance shown. Please read the prospectus carefully before investing, available by calling Dimensional +44(0)20 3033 3300 or at http://eu.dimensional.com/.



000 (exc 1%) 2012 0.98 0.17 0.51 1.49 3.46 2.87 2.65 4.38 7.47 7.47 2.70 01/1956 GBP

020 (exc 1%) 2012 2.11 0.59 0.78 3.25 8.81 4.62 4.94 4.99 8.97 8.97 3.95 01/1956 GBP

040 (exc 1%) 2012 3.20 1.00 1.03 4.98 14.22 6.33 7.21 5.48 10.29 10.29 6.41 01/1956 GBP

060 (exc 1%) 2012 4.26 1.39 1.28 6.68 19.70 8.00 9.45 5.82 11.44 11.44 9.14 01/1956 GBP

080 (exc 1%) 2012 5.30 1.77 1.51 8.35 25.23 9.62 11.66 6.02 12.43 12.43 11.96 01/1956 GBP

100 (exc 1%) 2012 6.30 2.13 1.73 10.00 30.82 11.21 13.86 6.06 13.24 13.24 14.84 01/1956 GBP

By 05/2017; Default Currency: GBP

Periodic Performance

YTD 1 Month 3 Months 6 Months 1 Year 3 Years 5 Years 10 Years

Report
Date

Range:
01/1956 to

05/2017

Since First
Full Month

Std Dev
Since First
Full Month

Inception
Date Currency

Performance for periods greater than one year are annualized unless marked with an asterisk (*). Please see Standardized Performance Data and Disclosures (available at the end of this
presentation) for information on performance, investment objectives, risks, fees and expenses of Dimensional funds. Performance data represents past performance. Past performance is
no guarantee of future results and current performance may be higher or lower than the performance shown. Please read the prospectus carefully before investing, available by calling

Dimensional +44(0)20 3033 3300 or at http://eu.dimensional.com/.



05/1997 8.45 9.21 9.96 10.71 11.45 12.18

05/1998 12.00 12.75 13.51 14.27 15.04 15.81

05/1999 9.44 9.25 9.00 8.68 8.31 7.88

05/2000 3.53 5.71 7.74 9.61 11.35 12.96

05/2001 6.49 6.11 5.73 5.35 4.96 4.58

05/2002 6.40 4.04 1.69 -0.68 -3.06 -5.44

05/2003 9.51 4.76 -0.13 -5.16 -10.34 -15.66

05/2004 2.84 6.41 9.91 13.33 16.67 19.93

05/2005 7.64 10.27 12.93 15.60 18.30 21.01

05/2006 3.14 7.08 10.99 14.89 18.76 22.61

05/2007 3.94 8.44 13.01 17.67 22.40 27.22

05/2008 7.01 3.15 -0.57 -4.14 -7.58 -10.89

05/2009 5.21 -0.08 -5.62 -11.42 -17.48 -23.82

05/2010 8.63 13.28 17.88 22.42 26.91 31.35

05/2011 3.98 6.74 9.49 12.23 14.96 17.69

05/2012 5.90 2.64 -0.61 -3.85 -7.08 -10.30

05/2013 3.54 8.91 14.39 20.00 25.73 31.59

05/2014 1.12 2.05 2.97 3.89 4.81 5.73

05/2015 3.29 4.87 6.45 8.02 9.59 11.16

05/2016 1.86 0.35 -1.13 -2.58 -4.02 -5.43

05/2017 3.46 8.81 14.22 19.70 25.23 30.82

Annual: 06/1996 - 05/2017; Default Currency: GBP

Periodic Returns

000 (exc
1%) 2012 %

020 (exc
1%) 2012 %

040 (exc
1%) 2012 %

060 (exc
1%) 2012 %

080 (exc
1%) 2012 %

100 (exc
1%) 2012 %

Please see Standardized Performance Data and Disclosures (available at the end of this presentation) for information on performance, investment objectives, risks, fees and expenses of
Dimensional funds. Performance data represents past performance. Past performance is no guarantee of future results and current performance may be higher or lower than the

performance shown. Please read the prospectus carefully before investing, available by calling Dimensional +44(0)20 3033 3300 or at http://eu.dimensional.com/.
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8. Return-Standard Deviation Chart

The received wisdom is that greater exposure to risk will lead to greater returns over the long-
term. The following charts show this to be true, however, it is clear that just because one takes
twice as much risk, one does not necessarily receive twice the return.

The only certainty (seemingly) is that the greater the risk one accepts, the greater the volatility one
is likely to endure.

It is for this reason that we at Clearwater spend a great deal of time in assessing with our clients
the mix of assets that is likely to be most appropriate for them. This will depend of timescales and
of course on the returns the client needs to meet their financial objectives.
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Monthly: 01/1956 - 05/2017; Default Currency: GBP

Return-Standard Deviation Chart

Please see Standardized Performance Data and Disclosures (available at the end of this presentation) for information on performance, investment objectives, risks, fees and expenses of
Dimensional funds. Performance data represents past performance. Past performance is no guarantee of future results and current performance may be higher or lower than the

performance shown. Please read the prospectus carefully before investing, available by calling Dimensional +44(0)20 3033 3300 or at http://eu.dimensional.com/.



Return-Standard Deviation

The following Performance Bar Chart provides further evidence that exposing one’s self to greater
risk does not necessarily lead to a correspondingly higher return.

Between the dates in question, the EBIP 0 Portfolio achieved a simulated average return of 7.56%
per annum, with a Standard Deviation of 3.77%. At the other end of the spectrum, the EBIP 100
Portfolio achieved a simulated average return of 14.75% per annum (an improvement over EBIP 0
of 7.19% per annum) but with a Standard Deviation of 17.74%.

In summary, the EBIP 100 achieved a return 1.95 times better than EBIP 0 BUT it was nearly 5
times more volatile (risky)!
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Please see Standardized Performance Data and Disclosures (available at the end of this presentation) for information on performance, investment objectives, risks, fees and expenses of
Dimensional funds. Performance data represents past performance. Past performance is no guarantee of future results and current performance may be higher or lower than the

performance shown. Please read the prospectus carefully before investing, available by calling Dimensional +44(0)20 3033 3300 or at http://eu.dimensional.com/.



9. The Randomness of Returns - Revisited

Remember the chart from earlier in the presentation where we concluded the return from various
asset classes has no discernible pattern?

Well this time we have modelled the Evidence Based Investment Portfolios and we can see that a
pattern does emerge. When stock markets are rising, the more aggressive portfolios rise to the top
of the table and of course the opposite happens when markets fall.

It is interesting to note the more consistent experience enjoyed by investors in the EBIP 40 and
EBIP 60 Portfolios – this is not an accident but the result of a clearly defined strategy to reduce the
volatility experienced by our clients who require a more predictable investment experience.



Randomness of Returns

Annual: 06/2001 - 05/2017; Default Currency: GBP

05/2002 05/2003 05/2004 05/2005 05/2006 05/2007 05/2008 05/2009 05/2010 05/2011 05/2012 05/2013 05/2014 05/2015 05/2016 05/2017

Highest Return 6.40 9.51 19.93 21.01 22.61 27.22 7.01 5.21 31.35 17.69 5.90 31.59 5.73 11.16 1.86 30.82

4.04 4.76 16.67 18.30 18.76 22.40 3.15 -0.08 26.91 14.96 2.64 25.73 4.81 9.59 0.35 25.23

1.69 -0.13 13.33 15.60 14.89 17.67 -0.57 -5.62 22.42 12.23 -0.61 20.00 3.89 8.02 -1.13 19.70

-0.68 -5.16 9.91 12.93 10.99 13.01 -4.14 -11.42 17.88 9.49 -3.85 14.39 2.97 6.45 -2.58 14.22

-3.06 -10.34 6.41 10.27 7.08 8.44 -7.58 -17.48 13.28 6.74 -7.08 8.91 2.05 4.87 -4.02 8.81

Lowest Return -5.44 -15.66 2.84 7.64 3.14 3.94 -10.89 -23.82 8.63 3.98 -10.30 3.54 1.12 3.29 -5.43 3.46

000 (exc 1%) 2012 6.40 9.51 2.84 7.64 3.14 3.94 7.01 5.21 8.63 3.98 5.90 3.54 1.12 3.29 1.86 3.46
020 (exc 1%) 2012 4.04 4.76 6.41 10.27 7.08 8.44 3.15 -0.08 13.28 6.74 2.64 8.91 2.05 4.87 0.35 8.81
040 (exc 1%) 2012 1.69 -0.13 9.91 12.93 10.99 13.01 -0.57 -5.62 17.88 9.49 -0.61 14.39 2.97 6.45 -1.13 14.22
060 (exc 1%) 2012 -0.68 -5.16 13.33 15.60 14.89 17.67 -4.14 -11.42 22.42 12.23 -3.85 20.00 3.89 8.02 -2.58 19.70
080 (exc 1%) 2012 -3.06 -10.34 16.67 18.30 18.76 22.40 -7.58 -17.48 26.91 14.96 -7.08 25.73 4.81 9.59 -4.02 25.23
100 (exc 1%) 2012 -5.44 -15.66 19.93 21.01 22.61 27.22 -10.89 -23.82 31.35 17.69 -10.30 31.59 5.73 11.16 -5.43 30.82

05/2002 05/2003 05/2004 05/2005 05/2006 05/2007 05/2008 05/2009 05/2010 05/2011 05/2012 05/2013 05/2014 05/2015 05/2016 05/2017

Please see Standardized Performance Data and Disclosures (available at the end of this presentation) for information on performance, investment objectives, risks, fees and expenses of
Dimensional funds. Performance data represents past performance. Past performance is no guarantee of future results and current performance may be higher or lower than the

performance shown. Please read the prospectus carefully before investing, available by calling Dimensional +44(0)20 3033 3300 or at http://eu.dimensional.com/.



10. Range of Returns

The following charts show the range of returns experienced by each of the EBIP Portfolios
(simulated returns) from March 1956 to February 2016.

The best and worst returns over various periods are also shown.

Once again we can see how the more cautious portfolios have a much narrower range of historical
returns than the aggressive portfolios. The width of the range can be described as volatility and is
measured by reference to Standard Deviation.

If a portfolio has an annualised return of say 5% and an annualised Standard Deviation of say
10%, this means that on two thirds of occasions the portfolio performed within a range of 10%
above 5% per annum (15%) and 10% below 5% per annum (5%). Thus the higher the Standard
Deviation, the greater the volatility experienced by the investor in the portfolio.
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Please see Standardized Performance Data and Disclosures (available at the end of this presentation) for information on performance, investment objectives, risks, fees and expenses of
Dimensional funds. Performance data represents past performance. Past performance is no guarantee of future results and current performance may be higher or lower than the
performance shown. Please read the prospectus carefully before investing, available by calling Dimensional +44(0)20 3033 3300 or at http://eu.dimensional.com/.



Annualized Average Rolling Return 1 Year 3 Years 5 Years 10 Years 15 Years 20 Years

000 (exc 1%) 2012 7.56% 7.66% 7.81% 8.16% 8.48% 8.79%
Best Return (%) 15.76% (5/1991) 14.16% (5/1991) 12.95% (5/1989) 11.87% (5/1984) 11.87% (5/1979) 11.57% (5/1974)

Worst Return (%) 1.12% (5/2014) 2.09% (5/2014) 2.65% (5/2013) 4.38% (5/2008) 4.71% (5/2003) 5.41% (5/1998)

020 (exc 1%) 2012 9.12% 9.18% 9.28% 9.58% 9.89% 10.23%
Best Return (%) 20.19% (5/1983) 17.50% (5/1985) 16.17% (5/1983) 14.23% (5/1977) 14.03% (5/1975) 13.46% (5/1975)

Worst Return (%) -0.08% (5/2009) 2.41% (5/2014) 3.72% (5/2012) 4.96% (5/2007) 5.47% (5/2002) 6.22% (5/1998)

040 (exc 1%) 2012 10.62% 10.54% 10.59% 10.82% 11.12% 11.49%
Best Return (%) 27.48% (5/1983) 21.68% (5/1975) 20.52% (5/1983) 16.74% (5/1977) 16.76% (5/1975) 15.45% (5/1975)

Worst Return (%) -5.62% (5/2009) 1.98% (5/2007) 3.78% (5/2008) 5.37% (5/2007) 5.89% (5/2002) 6.70% (5/1997)

060 (exc 1%) 2012 12.06% 11.76% 11.74% 11.90% 12.18% 12.57%
Best Return (%) 34.77% (5/1983) 25.62% (5/1985) 24.86% (5/1983) 19.38% (5/1976) 19.26% (5/1975) 17.22% (5/1975)

Worst Return (%) -11.42% (5/2009) -0.26% (5/2001) 2.32% (5/2008) 5.04% (5/2000) 6.17% (5/2002) 7.04% (5/1997)

Annual: 06/1956 - 05/2017; Default Currency: GBP

Best/ Worst Return

Please see Standardized Performance Data and Disclosures (available at the end of this presentation) for information on performance, investment objectives, risks, fees and expenses of
Dimensional funds. Performance data represents past performance. Past performance is no guarantee of future results and current performance may be higher or lower than the
performance shown. Please read the prospectus carefully before investing, available by calling Dimensional +44(0)20 3033 3300 or at http://eu.dimensional.com/.



Annual: 06/1956 - 05/2017; Default Currency: GBP

Best/ Worst Return

Annualized Average Rolling Return 1 Year 3 Years 5 Years 10 Years 15 Years 20 Years

080 (exc 1%) 2012 13.43% 12.83% 12.73% 12.79% 13.05% 13.47%
Best Return (%) 42.24% (5/1968) 29.85% (5/1983) 29.20% (5/1983) 21.99% (5/1978) 21.53% (5/1975) 18.75% (5/1975)

Worst Return (%) -17.48% (5/2009) -3.01% (5/2001) 0.67% (5/2008) 4.51% (5/2000) 6.30% (5/2002) 7.25% (5/1997)

100 (exc 1%) 2012 14.75% 13.76% 13.54% 13.50% 13.73% 14.18%
Best Return (%) 51.28% (5/1959) 34.50% (5/1983) 33.52% (5/1983) 24.60% (5/1978) 23.55% (5/1975) 20.04% (5/1975)

Worst Return (%) -23.82% (5/2009) -5.87% (5/2001) -1.20% (5/2008) 3.77% (5/2000) 6.26% (5/2002) 7.33% (5/1990)

Please see Standardized Performance Data and Disclosures (available at the end of this presentation) for information on performance, investment objectives, risks, fees and expenses of
Dimensional funds. Performance data represents past performance. Past performance is no guarantee of future results and current performance may be higher or lower than the
performance shown. Please read the prospectus carefully before investing, available by calling Dimensional +44(0)20 3033 3300 or at http://eu.dimensional.com/.



11. Summary

The Evidence Based Investment Portfolios (EBIP) are based on widely held investment theories
that asset allocation is a key factor in achieving investment objectives and a longer holding period
for investments helps to reduce risk. Decades of empirical evidence exists to support these
theories.

The portfolios consider the historic rates of returns of different asset classes over long periods of
time, although past performance is no guarantee of future returns.

It is possible to move between the Model Portfolios at any time (at very low cost) or indeed to
combine them to achieve a bespoke ‘blended’ portfolio.

It is important to remember that investment management is but one part of a wealth management
strategy. A true wealth management strategy concentrates on helping clients achieve their lifestyle
goals and ensuring they never run out of money – whatever happens.

We hope this presentation has left you wanting to know more about the Clearwater Wealth
Management approach to helping clients achieve their financial goals.



This material has been distributed by Dimensional Fund Advisors Ltd., registered address 20 Triton Street, London NW1 3BF, Company Number 02569601, which is authorised and regulated by the Financial Conduct Authority - Firm
Reference No.150100. It is provided for informational purposes and intended for your use only and the content of this material does not constitute an invitation or offer to subscribe for or purchase any of the products or services mentioned.
It is the responsibility of any persons wishing to make a purchase to inform themselves of and observe all applicable laws and regulations. Any entity responsible for forwarding this material to other parties takes responsibility for ensuring
compliance with all financial promotion laws, rules and regulations. The content of any material provided is not intended to provide a sufficient basis on which to make an investment decision. Information and opinions presented in this
material have been obtained or derived from sources believed by Dimensional Fund Advisors Ltd. to be reliable, but Dimensional Fund Advisors Ltd. makes no warranties, undertakings or representations as to the accuracy, quality,
suitability, reliability or completeness of the content of this material.

Dimensional Fund Advisors Ltd. excludes any liability (including without limitation that for negligence or for any damages of any kind) to the maximum extent permitted by the law arising from the use of or omission to use the content of this
material. Please note that the content of this material has been prepared in accordance with the laws of England and Wales and may not be suitable for use in other jurisdictions. We cannot accept responsibility if you choose to do so. The
content of this material is directed exclusively at persons who are experienced or existing investors in the products described in this document, who are professional customers as defined by the rules of the Financial Conduct Authority or are
otherwise eligible under these rules. It is not intended for retail customers and such persons should not rely on this material. Moreover, any investment or service to which this material may relate, will not be made available to such retail
customers. Past performance is no guarantee of future results and the investment objectives of the funds may not be met. Performance data shown represents past performance and current performance may be higher or lower than the
performance shown. The investment return and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. To obtain performance data current to the most
recent month-end access our website at www.dimensional.com. Average annual total returns include reinvestment of dividends and capital gains.

Dimensional Funds plc and Dimensional Funds II plc are each structured as an umbrella fund with segregated liability between sub-funds, established as an open-end investment company with variable capital and incorporated with limited
liability between sub-funds under the laws of Ireland with registration numbers 352043 and 431052 respectively. Dimensional Funds plc and Dimensional Funds II plc qualify and are each authorised in Ireland by the Central Bank of Ireland
as an undertaking for collective investment in transferable securities (“UCITS”).

Dimensional Funds ICVC is an investment company with variable capital incorporated with limited liability and registered in England and Wales under number IC000258 and authorised by the FCA. The sub-funds are operated separately
and the assets of each sub-fund are managed in accordance with the investment objective and policy applicable to that sub-fund.

Dimensional Funds ICVC, Dimensional Funds plc and Dimensional Funds II plc (together the “Dimensional funds”) are offered solely under the terms and conditions of the respective fund’s current prospectus and applicable Key Investor
Information Document (“KIID”). Consider the investment objectives, risks, and charges and expenses of the Dimensional funds carefully before investing. For this and other information about the Dimensional funds, please read the
prospectus and KIIDs carefully before investing. The latest version of the prospectus and applicable KIIDs (all in English) may be obtained at www.dimensional.com or by contacting the fund’s administrator, or its investment manager at +44
(0)20 3033 3300.

The principal risks of investing in the Dimensional funds may include one or more of the following: market risk, small companies risk, risk of concentrating in the real estate industry, foreign securities and currencies risk, emerging markets
risk, banking concentration risk, interest rate risk, risk of investing for inflation protection, risk of municipal securities, and/or fund of funds risk. To more fully understand the risks related to an investment in the funds, investors should
carefully read each fund's prospectus and the relevant KIID.

Definitions of Statistical Terms Average Returns (arithmetic mean) is a measure of the “middle performance” of the fund, computed by adding up all the returns and dividing by the number of periods. Standard Deviation measures how
different the actual fund returns are from its average performance (see above). The closer the actual returns are to the average, the smaller the standard deviation. Standard deviation is a measure of volatility, generally associated with the
risk of investments. Correlation measures the degree to which the performance of two funds moves in tandem, and the direction of their association (one goes up, the other goes up as well – positive correlation). Correlation plays an
important part in diversification. Auto-correlation is a specific application of correlation (see above). In this case, the comparison is not between two different funds, but rather returns of the same fund between different periods. For example,
an auto-correlation of two periods would show the correlation in returns two periods apart (March-January, April-February, May-March, etc). Covariance measures the trend of common movement in returns between two funds. A positive
covariance shows the fund’s returns moving in the same direction, whereas a negative covariance shows the funds moving in opposite direction (when one goes up, the other one goes down). Covariance plays a role in determining portfolio
volatility. Regression analysis examines the statistical connection between a variable of interest and one or more factors used to explain its variation. For example, if the variable of interest is student test scores, regression could be used to
show the connection to factors such as time spent studying or IQ. R-squared is used in regression analysis to determine to what degree the variation in the changing series of interest is explained by the factors used to explain it. R-squared
ranges from 0 (no explanatory power), to 1 (virtually all variation is explained by the analysis). In the example above, if test scores is the variable of interest, while IQ and study time are the factors used to explain it, then an R-squared of .9
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would indicate that 90% of the variation in test scores can be explained by these two factors. Standard Error is a measure of precision when calculating various statistical terms. Generally, the higher the standard error, the lower the
statistical strength of that estimation. T-statistic examines the statistical precision of various estimations by comparing the value of the calculation to the standard error (see above). Generally, a t-stat value of 2 or higher shows enough
statistical precision to have confidence in the estimate being different from zero. Turnover is a measure of the fund's trading activity, and loosely represents the portion of a fund's holdings that have changed over a year. A lower turnover
ratio indicates a more passive strategy. Tracking Error shows how different are each period’s returns of a given fund from the returns of a reference “benchmark” (generally commercial indexes). For example, if fund A’s returns in two
subsequent periods are 10% and 20%, while the benchmark’s returns are 5% and 25% for the same periods, the average is the same (15%), but there is tracking error since there was a difference in period by period returns (period 1: 10%
versus 5%, period 2: 20% versus 25%). Alpha measures the difference between the fund’s average performance and what would be expected based its compensating risk level, such as beta (see below). For example, if the fund’s average
return was 10%, but the expectation based on its beta was 9%, then the alpha would show as 1%. Beta measures the degree to which the returns of a fund change with the market movements. Generally, the higher the scale of fund
movements (up or down) relative to the market, the greater the beta. This is considered to be compensating risk for investors, I.e. the more risk (higher beta), the higher the investors’ expected returns versus the market. Three Factor Model
explains the source of performance variation among investment portfolios, and it is an extension of previous Nobel Prize winning work. The model specifies that differences in portfolio returns can be attributed to (1) stocks/fixed income mix
– riskier stocks have a higher potential return, (2) market capitalisation of portfolio – smaller capitalisation stocks are riskier and therefore have higher expected returns, and (3) market price relative to accounting measures of the firm, such
as book value – stocks with higher book value to market ratios are riskier and have higher expected returns. This model was first published in major academic journals but has gained wide spread acceptance among investment
professionals. SMB stands for Small Minus Big, and shows the difference in performance between the returns of small cap stocks and large cap stocks, and it is one of the factors used in the model described above. When used in
regression analysis its computed coefficient (s) illustrates to what degree the portfolio captures the returns of small cap or large cap stocks. HML stands for High Book-to-Market(BtM) Minus Low Book-to-Market (BtM), and shows the
difference in performance between the stocks with high BtM ratios (value stocks) and stocks with low BtM ratios (growth stocks), and it is one of the factors used in the model described above. When used in regression analysis its computed
coefficient (h) illustrates to what degree the portfolio captures the returns value or growth stocks.
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